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Our first test starts at the most recent market top on 02/19/2025.  Mr. B&H is looking pretty good.  He’s quite pleased as 
he brings his data to the kitchen table.  However, note he has no cash.  Also, he has the same number of shares he started 
with at the same average cost. 
 

 
 

 
 
 
Let’s see how his wife, Mrs. AA did. 
 

 
 

 
 

Very interesting.  In nine months, she had 10 trades on UPRO and 11 trades on TQQQ.  She used all of her dry powder.  On 
each position, she increased her total number of shares substantially.  She also lowered her cost per share substantially.  
She still has more cash on hand than when she started.  All that, and her returns were three times better than Mr. B&H.  
This is AA – Automated Allocations at work.  It buys, in steps, on weakness.  It sells, in steps, on strength. 
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Our next scenario begins on 07/16/2024.  Mr. B&H showed a nice gain for the period. 
 

 
 

 
 
 
How did Mrs. AA do? 
 

 
 

 
 
Once again, Mrs. AA has increased the number of shares she owns.  She has reduced the cost per share, she has more 
cash in the bank than she started with, doubled her husband’s return on SPY and nearly tripled his return on QQQ. 
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For perspective, our first two scenarios are noted on the chart below.   
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Our next scenario will be the entirety of 2022, known as “The 2022 Bear Market”.  After a 21-month nonstop climb that 
started in March of 2020, the market fell off a cliff on the third trading day of 2022.  The S&P 500 dropped 27.54% in 10 
months.  It took two full years for the market to recover to the same levels it had attained in December of 2021.  Of 
course, our happy couple decided to jump into the market on the first trading day of 2022 – two days before the crash. 
 
At the end of 2022, this is what Mr. B&H’s accounts look like.  Mr. B&H is not happy. 
 

 
 

 
 
 
Mrs. AA hasn’t done well either.  Both the dollar loss and the annualized percentage rate of return were more than double 
her husband’s buy and hold strategy.  She has deployed all of her funds.  However, note she has over two times the 
number of shares she started with and has reduced her cost per share. 
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Let’s go another year when the market had almost returned to the previous high.  It’s been two long years.  Finally, Mr. 
B&H has a bit of a gain showing. 
 

 
 

 

 
 
Mrs. AA is breathing a bit easier.  She’s nearly back to break even and has a sale in sight on her UPRO. 
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Let’s go one more year and see what happens.  Our happy(?) couple established their accounts three years ago.  It’s time 
for another kitchen table meeting to compare results.  Mr. B&H is pretty pleased with himself… after buying at the worst 
possible time, he is now showing a nice return on his investment. 
 

 
 

 
 
 
Mrs. AA puts her results on the table.  Very Interesting.  On UPRO, she has bettered her husband’s position, has 112 more 
shares than she started with and nearly $29,000 in cash.  On TQQQ, she was just shy of matching Mr. B&H but has a 
whopping 191 more shares than she started with and just $400 less cash than she started with. 
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Let’s bring our couple’s story up to date and see how they’ve done.  Mr. B&H is feeling very good as he puts his results on 
the kitchen table.  He bought at the top of a bull market, survived the subsequent bear market, and now has double-digit 
returns. 
 

 
 

 
 
 
Mrs. AA puts her paperwork on the table.  She beat Mr. B&H’s returns by about 7%.  She has amassed more shares than 
she started with.  She has reduced her cost per share by over 70%.  In addition to all that, she has over $40,000 in cash in 
each of her accounts. 
 

 
 

 
 

ü   Mrs. AA looks like the cat that got the canary. 
ü   Mr. B&H is heading to the couch, hat in hand. 
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For perspective, the chart below shows the entirety of the 01/03/2022 scenario.  
 

 
 

 
 

 
 
 
 
 
 

01/03/2022 
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Our next study will be on “The Covid-19 Pandemic Bear Market of 2020”.  The market peaked on 02/19/2020 and 
subsequently dropped a full 35.41% in 4 ½ weeks, finally bottoming on 03/23/2020.  This was one of the fastest declines 
in history.  As is the habit of our lovely couple, they launched new portfolios on February 19, 2020 – again, a very bad 
decision.  
 

First, let’s see what the accounts look like on 03/23/2020.  This was the market bottom just 4-1/2 weeks after they started 
their accounts.  Here’s Mr. B&H’s account.  That’s ugly. 
 

 
 

 
 
 
Mrs. AA has her doubts.  She also has over 2-1/2 times the number of shares she started with and has reduced her cost 
per share by 25%. 
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We’ll continue this story through the end of 2020.  Let’s see how our couple faired nine months after buying just before a 
historical market drop.  First, we have Mr. B&H.  He’s feeling pretty good.  He is sitting on some nice gains. 
 

 
 

 
 
 
Mrs. AA is feeling really good.  She has over 2 times the gains as Mr. B&H.  Once again, she has more shares than she 
started with.  She has reduced the cost of those shares.  All that, and she has over $19,000 in cash in her UPRO account 
and over $38,000 in cash in her TQQQ account! 
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Now let’s bring our buy-at-the-top-of-the-market-right-before-the-Covid-19-Pandemic-Bear-Market-of-2020 up to current 
date.  What happened after the smashing success of the first nine months.  Let’s run the numbers up to the current date 
and close the book on this scenario. 
 

Mr. B&H isn’t complaining.  He’s sitting on nice gains. 
 

 
 

 
 
 
Mrs. AA has basically doubled her husband’s annualized return.  She still has more shares than she started with, and, 
notice those shares now have a negative cost!   She has nearly $105,000 in cash in her UPRO account and $138,000 in 
cash in her TQQQ account.  Back to the couch Mr. B&H! 
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The chart below shows the entirety of the 02/19/2020 scenario. 
 

 
 
 
This concludes our four scenarios where our couple entered positions at market tops.  We have put AA to work in the worst 
situations.  In each scenario, Mrs. AA has bettered Mr. B&H.  Using the annualized percent gain as a gauge, she has more 
than doubled her husband’s (the market) results in all but the 2022 Bear Market.  In that scenario, she still beat Mr. B&H 
by 7%.  However, that’s just what we see on the surface.  In each scenario above, Mrs. AA has not only increased the 
number of shares she owns, but has decreased the average cost of those shares.  In addition to those accomplishments, 
she still has cash on hand – her dry powder, to buy more shares when the price declines. 
 

 
Next, let’s run some scenarios where our favorite couple manages to buy at market bottoms.  Will Mrs. AA continue to best 
Mr. B&H?  Will Mr. B&H get off the couch?  Find out on the following pages. 
 

02/19/2020 


